
Prepare  
for Life
Spring 2023
IN THIS ISSUE
How to boost your super  
with a lump sum
Life insurance: a financial safety net
Will these super changes  
aGect you?

Assuming you have decided against a shopping splurge, 
finding the best place to invest a lump sum is all about the 
eGect on your tax bill and how soon you will need access 
to the funds.

For those interested in investing their lump sum for a 
longer term, superannuation is one approach because of 
its tax benefits.

But be aware that, while super can be a tax-eGective 
investment, there are limits on how much you can pay 
into your super without having to pay extra tax. These are 
known as contribution caps.

Di2erent types of contributions
There are two types of super contributions you can make 
– concessional and non-concessional – and contribution 
caps apply to both.

Concessional contributions are paid into super with pre-tax 
money, such as the compulsory contributions made by 
your employer. They are taxed at a rate of 15 per cent.

Non-concessional or after-tax contributions are paid into 
super with income that has already been taxed. These 
contributions are not taxed.

If you’re lucky enough to have received a windfall, perhaps an inheritance or a retrenchment 
payout, your first decision will be what to do with it.
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So, the tax you pay depends on whether:

•  the contribution was made before or after you 
paid tax on it

• you exceed the contribution caps

•  you are a high income earner (If your income 
and concessional contributions total more than 
$250,000 in a financial year, you may have to 
pay an extra 15 per cent tax on some or all of 
your super contributions.)

Investing after-tax income
There are many diGerent types of after-tax contributions 
that can be made to your super including contributions 
your spouse may make to your fund, contributions from 
your after-tax income, an inheritance, a redundancy 
payout or the proceeds of a property sale.

Based on current rules, the annual limit for non-
concessional or after-tax contributions is $110,000. 
You can also bring-forward two financial years’ worth 
of non-concessional contributions and contribute 
$330,000 at once but then you can’t make any further 
non-concessional contributions for two financial years. 
Note that are certain limitation on these types of 
contributions.

It is also useful to note that, under certain conditions, 
there are some types of contributions that do not 
count towards your cap. These include: personal injury 
payments, downsizer contributions from the proceeds 
of selling your home and the re-contribution of 
COVID-19 early release super amounts.

The Downsizer scheme allows the contribution of up 
to $300,000 from the proceeds of the sale (or part 
sale) from your home. You will need to be above age 
55 but there is no upper age limit, the home must be 
in Australia, have been owned by you or your spouse 
for at least 10 years, the disposal must be exempt or 
partially exempt from capital gains tax and you have not 
previously used a downsizer contribution.

Giving your super a boost
A review of your super balance and some quick 
calculations about your projected retirement income 
might inspire you to give your super a boost but not 
everyone has access to a lump sum to invest.

A strategy that uses smaller amounts could 
include any amount from your take-home pay. 
These contributions will count towards your non-
concessional or after-tax cap.

Alternatively, you add to your super from your pre-
tax income using, for example, salary sacrifice. These 
types of concessional or pre-tax contributions attract 
a diGerent contribution cap: $27,500 per year, which 
includes all contributions made by your employer.

If your super fund balance is less than $500,000, your 
limit may be higher if you did not use the full amount of 
your cap in earlier years. You can check your cap at ATO 
online services in your myGov account.

The rules for super contributions can be complex 
so give us a call to discuss how best to maximise 
your benefits while avoiding any mistakes.
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This publication contains information and advice of a general nature only and 
does not consider your particular objectives, financial situation or needs. You 
should consider if it is appropriate for your situation before acting on it. You 
should obtain and consider the relevant Product Disclosure Statement (PDS) 
and consider seeking the assistance of an authorised financial adviser before 
making any decision regarding any products mentioned in this publication.

Prepare for Life is a publication of Matrix Planning Solutions Limited ABN 45 
087 470 200, AFSL No. 238256 a wholly owned subsidiary of Centrepoint 
Alliance Limited. The information is derived from sources believed to be 
accurate and current at the publication date and may be subject to change. 
While all care has been taken in the preparation of this publication, to the 
extent permitted by law, no warranty is given in respect of the information 
provided and accordingly, the licensee, its related entities, employees or 
representatives shall not be liable for any loss suGered arising from reliance 
on this information. Past performance is not a reliable indicator of future 
returns. GDKP Pty Ltd T/A KP Financial Planning 61 606 192 769 is a Corporate 
Authorised Representative Matrix Planning Solutions Limited.

We hope you enjoyed our new look 
quarterly newsletter Prepare for Life.

Please contact our oFce if you would like 
to discuss anything in this edition.
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